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MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

FOR THE YEAR ENDED 31 DECEMBER 2015

Note 2015 2014
$ $

Revenue 2 1,235,926 1,266,184

Employee and contractor benefits expense (792,935) (685,665)

Overheads & consumables (147,888) (127,453)

Venue hire (133,189) (153,163)

Printing & advertising costs (26,421) (34,867)

Music, equipment & instruments (18,691) (20,907)

Travelling expenses (18,200) (79,385)

Depreciation and amortisation expenses (15,331) (12,829)

Fair value loss on investment (15,482) (3,781)

Insurance (12,277) (15,336)

Other expenses (27,732) (20,723)

Current year surplus before income tax 27,781 112,075

Income tax expense -  -  

Net current year surplus 27,781 112,075

Other comprehensive income for the year -  -  

Total comprehensive income for the year 27,781 112,075

Total comprehensive income attributable to members of the 
entity 27,781 112,075

The accompanying notes form part of these financial statements.
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2015

Note 2015 2014
$ $

ASSETS

CURRENT ASSETS
Cash on hand 4 971,566 1,095,690
Accounts receivable and other debtors 5 222,002 135,843
Financial assets 6 500,251 371,219
Other current assets 7 36,036 23,096

TOTAL CURRENT ASSETS 1,729,855 1,625,848

NON-CURRENT ASSETS
Property, plant and equipment 8 58,128 66,408

TOTAL NON-CURRENT ASSETS 58,128 66,408

TOTAL ASSETS 1,787,983 1,692,256

LIABILITIES

CURRENT LIABILITIES
Accounts payable and other payables 9 23,862 32,946
Provisions 10 41,872 41,460
Other current liabiltities 11 750,446 687,406

TOTAL CURRENT LIABILITIES 816,180 761,812

NON-CURRENT LIABILITIES
Provisions 10 24,182 10,604

TOTAL NON-CURRENT LIABILITIES 24,182 10,604

TOTAL LIABILITIES 840,362 772,416

NET ASSETS 947,621 919,840

EQUITY
Reserves 12 -  95,836
Retained surplus 947,621 824,004

TOTAL EQUITY 947,621 919,840

The accompanying notes form part of these financial statements.
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MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2015

Retained 
Earnings

Asset 
revaluation 

reserve Total

$ $ $

Balance at 1 January 2014 711,929 95,836 807,765
Comprehensive income

Net surplus for the year 112,075 -  112,075

Total comprehensive income for 
the year attributable to members 
of the association 112,075 -  112,075

Balance at 31 December 2014 824,004 95,836 919,840

Balance at 1 January 2015 824,004 95,836 919,840
Comprehensive income

Asset revaluation reserve transferred 
to retained earnings 95,836 (95,836) -  
Net surplus for the year 27,781 -  27,781

Total comprehensive income for 
the year attributable to members 
of the association 123,617 (95,836) 27,781

Balance at 31 December 2015 947,621 -  947,621

The accompanying notes form part of these financial statements.
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MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2015

Note 2015 2014
$ $

Cash flows from operating activities
Receipts from activities (excluding donations received) 947,149 959,057
Operating grants 220,185 336,060
Donations received 11,556 22,909
Payments to suppliers and employees (1,190,918) (1,055,396)
Dividends received 19,076 -  
Interest received 20,393 32,319

Net cash provided by operating activities 16 27,441 294,949

Cash flows from investing activities
Payments for plant and equipment (7,051) (1,241)
Payments for investments (144,514) (375,000)

Net cash provided by investing activities (151,565) (376,241)

Net increase in cash held (124,124) (81,292)
Cash on hand at beginning of financial year 1,095,690 1,176,982

Cash on hand at end of financial year 16 971,566 1,095,690

The accompanying notes form part of these financial statements.
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MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Preparation

(a) Income Tax

(b) Fair Value of Assets and Liabilities
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These general purpose financial statements have been prepared in accordance with the
Associations Incorporation Reform Act 2012 and Australian Accounting Standards and
Interpretations of the Australian Accounting Standards Board. The association is a not-for-profit
entity for financial reporting purposes under Australian Accounting Standards. Material accounting
policies adopted in the preparation of these financial statements are presented below and have
been consistently applied unless stated otherwise.

The financial statements cover Melbourne Youth Music Council Inc. as an individual entity.
Melbourne Youth Music Council Inc. is an association incorporated in Victoria and operating
pursuant to the Associations Incorporation Reform Act 2012.

The financial statements were authorised for issue on 20 April 2016 by the members of the board
of management.

The financial statements, except for cash flow information, have been prepared on an accruals
basis and are based on historical costs, modified, where applicable, by the measurement at fair
value of selected non-current assets, financial assets and financial liabilities. The amounts
presented in the financial statements have been rounded to the nearest dollar.

As fair value is a market-based measure, the closest equivalent observable market pricing
information is used to determine fair value. Adjustments to market values may be made having
regard to the characteristics of the specific asset or liability. The fair values of assets and
liabilities that are not traded in an active market are determined using one or more valuation
techniques. These valuation techniques maximise, to the extent possible, the use of
observable market data.

The association measures some of its assets and liabilities at fair value on either a recurring or
non-recurring basis, depending on the requirements of the applicable Accounting Standard.

Fair value is the price the association would receive to sell an asset or would have to pay to
transfer a liability in an orderly (ie unforced) transaction between independent, knowledgeable
and willing market participants at the measurement date.

No provision for income tax has been raised as Melbourne Youth Music Council Inc. is exempt
from income tax under section 50-5 of the Income Tax Assessment Act 1997.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

(c) Property, Plant and Equipment
Plant and Equipment

 Depreciation
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The fair value of liabilities and the entity's own equity instruments (excluding those related to
share-based payment arrangements) may be valued, where there is no observable market
price in relation to the transfer of such financial instruments, by reference to observable
market information where such instruments are held as assets. Where this information is not
available, other valuation techniques are adopted and, where significant, are detailed in the
respective note to the financial statements.

For non-financial assets, the fair value measurement also takes into account a market
participant's ability to use the asset in its highest and best use or to sell it to another market
participant that would use the asset in its highest and best use.

Plant and equipment are measured on the cost basis and are therefore carried at cost less
accumulated depreciation and any accumulated impairment losses. In the event the carrying
amount of plant and equipment is greater than its estimated recoverable amount, the carrying
amount is written down immediately to its estimated recoverable amount and impairment
losses recognised either in profit or loss or as a revaluation decrease if the impairment losses
relate to a revalued asset. A formal assessment of recoverable amount is made when
impairment indicators are present (refer to Note 1(e) for details of impairment.)

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the association and the cost of the item can be measured reliably. All other
repairs and maintenance are charged to the statement of profit or loss in the financial period in
which they are incurred.

To the extent possible, market information is extracted from either the principal market for the
asset or liability (ie the market with the greatest volume and level of activity for the asset or
liability) or, in the absence of such a market, the most advantageous market available to the
entity at the end of the reporting period (ie the market that maximises the receipts from the sale
of the asset or minimises the payments made to transfer the liability, after taking into account
transaction costs and transport costs).

The depreciable amount of all fixed assets, including buildings and capitalised lease assets but
excluding freehold land, is depreciated on a straight-line basis over the asset's useful life to the
association commencing from the time the asset is held ready for use.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Class of Fixed Asset: Depreciation Rate
Music library 22.5%
Musical instruments 15%
Percussion instruments 30%
Computers, websites & software 37.5%
Office furniture 7.5%- 15%
Office equipment 22.5%- 30%

(d) Financial Instruments
Initial recognition and measurement

Classification and subsequent measurement

(i) Financial assets at fair value through profit or loss 
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The depreciation rates used for each class of depreciable asset are:

Financial instruments are initially measured at fair value plus transactions costs, except where
the instrument is classified 'at fair value through profit or loss' in which case transactions costs
are recognised as expenses in profit or loss immediately.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These gains or losses are recognised in profit or loss when the item is derecognised.
When revalued assets are sold, amounts included in the revaluation surplus relating to that
asset are transferred to retained surplus.

Financial instruments are subsequently measured at fair value, amortised cost using the
effective interest method or cost.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period.

Amortised cost is calculated as the amount at which the financial asset or financial liability is
measured at initial recognition less principal repayments and any reduction for impairment, and
adjusted for any cumulative amortisation of the difference between that initial amount and the
maturity amount calculated using the effective interest method.

Financial assets and financial liabilities are recognised when the entity becomes a party to the
contractual provisions of the instrument. For financial assets, this is equivalent to the date that
the association commits itself to either purchase or sell the asset (i.e. trade date accounting is
adopted).

Financial assets are classified at 'fair value through profit or loss' when they are held for trading
for the purpose of short term profit taking, derivatives not held for hedging purposes, or when
they are designated as such to avoid an accounting mismatch or to enable performance
evaluation where a group of financial assets is managed by key management personnel on a
fair value basis in accordance with a documented risk management or investment strategy.
Such assets are subsequently measured at fair value with changes in fair value (i.e. gains or
losses) being recognised in profit or loss.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

(ii) Loans and receivables

(iii) Held-to-maturity investments

(iv) Available-for-sale investments

(v) Financial liabilities

Impairment
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Available-for-sale investments are non-derivative financial assets that are either not capable of
being classified into other categories of financial assets due to their nature or they are
designated as such by management. They comprise investments in the equity of other entities
where there is neither a fixed maturity nor fixed or determinable payments.

Available-for-sale financial assets are classified as non-current assets when they are not
expected to be sold within 12 months after the end of the reporting period. All other available-
for-sale financial assets are classified as current assets.

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and
fixed or determinable payments, and it is the association's intention to hold these investments
to maturity. They are subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss through the amortisation process and when the financial asset is
derecognised.

A financial asset (or a group of financial assets) is deemed to be impaired if, and only if, there
is objective evidence of impairment as a result of one or more events (a 'loss event') having
occurred, which has an impact on the estimated future cash flows of the financial asset(s).

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market and are subsequently measured at amortised cost.
Gains or losses are recognised in profit or loss through the amortisation process and when the
financial asset is derecognised.

In the case of financial assets carried at amortised cost, loss events may include: indications
that the debtors or a group of debtors are experiencing significant financial difficulty, default or
delinquency in interest or principal payments; indications that they will enter bankruptcy or
other financial reorganisation; and changes in arrears or economic conditions that correlate
with defaults.

Non-derivative financial liabilities other than financial guarantees are subsequently measured
at amortised cost. Gains or losses are recognised in profit or loss through the amortisation
process and when the financial liability is derecognised.

They are subsequently measured at fair value with any remeasurements other than impairment
losses and foreign exchange gains and losses recognised in other comprehensive income.
When the financial asset is derecognised, the cumulative gain or loss pertaining to that asset
previously recognised in other comprehensive income is reclassified into profit or loss.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Derecognition

(e) Impairment of assets
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Where it is not possible to estimate the recoverable amount of an individual asset, the
association estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

At the end of each reporting period, the association assesses whether there is any indication
that an asset may be impaired. The assessment will consider both external and internal
sources of information. If such an indication exists, an impairment test is carried out on the
asset by comparing the recoverable amount of that asset, being the higher of the asset's fair
value less costs to sell and its value-in-use, to the asset's carrying amount. Any excess of the
asset's carrying amount over its recoverable amount is immediately recognised in profit or loss.

For financial assets carried at amortised cost (including loans and receivables), a separate
allowance account is used to reduce the carrying amount of financial assets impaired by credit
losses. After having taken all possible measures of recovery, if management establishes that
the carrying amount cannot be recovered by any means, at that point the written-off amounts
are charged to the allowance account or the carrying amount of impaired financial assets is
reduced directly if no impairment amount was previously recognised in the allowance account.

Financial assets are derecognised when the contractual rights to receipt of cash flows expire or
the asset is transferred to another party whereby the entity no longer has any significant
continuing involvement in the risks and benefits associated with the asset. Financial liabilities
are derecognised when the related obligations are discharged, cancelled or have expired. The
difference between the carrying amount of the financial liability extinguished or transferred to
another party and the fair value of consideration paid, including the transfer of non-cash assets
or liabilities assumed, is recognised in profit or loss.

Where the future economic benefits of the asset are not primarily dependent upon the asset's
ability to generate net cash inflows and when the entity would, if deprived of the asset, replace
its remaining future economic benefits, value in use is determined as the depreciated
replacement cost of an asset.

When the terms of financial assets that would otherwise have been past due or impaired have
been renegotiated, the association recognises the impairment for such financial assets by
taking into account the original terms as if the terms have not been renegotiated so that the
loss events that have occurred are duly considered.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

(f) Accounts Receivable and Other Debtors

(g) Employee Benefits

Short-term employee benefits

Other long-term employee benefits
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Provision is made for the association's obligation for short-term employee benefits. Short-term
employee benefits are benefits (other than termination benefits) that are expected to be settled
wholly before 12 months after the end of the annual reporting period in which the employees
render the related service, including wages and salaries. Short-term employee benefits are
measured at the (undiscounted) amounts expected to be paid when the obligation is settled.

Accounts receivable and other debtors largely include amounts due from students as well as
amounts receivable from donors. Receivables expected to be collected within 12 months of the
end of the reporting period are classified as current assets. All other receivables are classified
as non-current assets.

Provision is made for the association's liability for employee benefits arising from services
rendered by employees to the end of the reporting period. Employee benefits have been
measured at the nominal amounts expected to be paid when the liability is settled, plus any
related on-costs. Both annual leave and long service leave are recognised within the
provisions liability.

The association's obligations for long-term employee benefits are presented as non-current
provisions in its statement of financial position, except where the association does not have an
unconditional right to defer settlement for at least 12 months after the end of the reporting
period, in which case the obligations are presented as current provisions.

Accounts receivable are initially recognised at fair value and subsequently measured at
amortised cost using the effective interest method, less any provision for impairment. Refer to
Note 1 (d) for further discussion on the determination of impairment losses.

Provision is made for employees' long service leave and annual leave entitlements not
expected to be settled wholly within 12 months after the end of the annual reporting period in
which the employees render the related service. Other long-term employee benefits are
measured at the present value of the expected future payments to be made to employees.
Expected future payments incorporate anticipated future wage and salary levels, durations of
service and employee departures and are discounted at rates determined by reference to
market yields at the end of the reporting period on government bonds that have maturity dates
that approximate the terms of the obligations. Upon the remeasurement of obligations for other
long-term employee benefits, the net change in the obligation is recognised in profit or loss as
a part of employee benefits expense.

The association's obligations for short-term employee benefits such as wages and salaries are
recognised as a part of current trade and other payables in the statement of financial position.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

(h) Provisions

(i) Cash on Hand

(j) Revenue and Other Income
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Non-reciprocal grant revenue is recognised in profit or loss when the association obtains
control of the grant and it is probable that the economic benefits gained from the grant will flow
to the association and the amount of the grant can be measured reliably.

Revenue from the rendering of services is recognised upon the delivery of the service to the
customer.

When grant revenue is received whereby the association incurs an obligation to deliver
economic value directly back to the contributor, this is considered a reciprocal transaction and
the grant revenue is recognised in the statement of financial position as a liability until the
service has been delivered to the contributor, otherwise the grant is recognised as income on
receipt.

Interest revenue is recognised using the effective interest method, which for floating rate
financial assets is the rate inherent in the instrument.

Donations and bequests are recognised as revenue when received.

Dividend revenue is recognised when the right to receive a dividend has been established.

If conditions are attached to the grant which must be satisfied before it is eligible to receive the
contribution, the recognition of the grant as revenue will be deferred until those conditions are
satisfied.

Provisions are recognised when the association has a legal or constructive obligation, as a
result of past events, for which it is probable that an outflow of economic benefits will result and
that outflow can be reliably measured. Provisions recognised represent the best estimate of
the amounts required to settle the obligation at the end of the reporting period.

The association receives non-reciprocal contributions of assets from the government and other
parties for zero or a nominal value. These assets are recognised at fair value on the date of
acquisition in the statement of financial position, with a corresponding amount of income
recognised in the statement of profit or loss and other comprehensive income.

Cash on hand includes cash on hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less.

All revenue is stated net of the amount of goods and services tax.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

(k) Accounts Payable and Other Payables

(l) Goods and Services Tax (GST)

(m) Leases

(n) New Accounting Standards for Application in Future Periods
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Cash flows are presented on a gross basis. The GST component of cash flows arising from
investing or financing activities which are recoverable from, or payable to, the ATO are
presented as operating cash flows included in receipts from customers or payments to
suppliers.

The AASB has issued a number of new and amended Accounting Standards and
Interpretations that have mandatory application dates for future reporting periods, some of
which are relevant to the association. The association has decided not to early adopt any of
the new and amended pronouncements. The association's assessment of the new and
amended pronouncements that are relevant to the association but applicable in future reporting
periods is set out below:

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO is included with other
receivables or payables in the statement of financial position.

Accounts payable and other payables represent the liability outstanding at the end of the
reporting period for goods and services received by the association during the reporting period
that remain unpaid. The balance is recognised as a current liability with the amounts normally
paid within 30 days of recognition of the liability.

Leases of fixed assets, where substantially all the risks and benefits incidental to the
ownership of the asset (but not the legal ownership) are transferred to the association are
classified as finance leases.

Finance leases are capitalised by recognising an asset and a liability at the lower of the
amounts equal to the fair value of the leased property or the present value of the minimum
lease payments, including any guaranteed residual values. Lease payments are allocated
between the reduction of the lease liability and the lease interest expense for the period.

Leased assets are depreciated on a straight line basis over the shorter of their estimated
useful lives or the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with
the lessor, are recognised as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a
straight-line basis over the life of the lease term



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

-

-
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When effective, this Standard will replace the current accounting requirements applicable to
revenue with a single, principles-based model. Except for a limited number of exceptions,
including leases, the new revenue model in AASB 15 will apply to all contracts with customers
as well as non-monetary exchanges between entities in the same line of business to facilitate
sales to customers and potential customers.

The Standard will be applicable retrospectively (subject to the provisions on hedge accounting
outlined below) and includes revised requirements for the classification and measurement of
financial instruments, revised recognition and derecognition requirements for financial
instruments and simplified requirements for hedge accounting.

- identify the contract(s) with a customer;
- identify the performance obligations in the contract(s);
- determine the transaction price;
- allocate the transaction price to the performance obligations in the contract(s); and
- recognise revenue when (or as) the performance obligations are satisfied.

This Standard will require retrospective restatement, as well as enhanced disclosures
regarding revenue.

Although the board anticipates that the adoption of AASB 9 may have an impact on the
association's financial instruments, it is impracticable at this stage to provide a reasonable
estimate of such impact.

AASB 9: Financial Instruments and associated Amending Standards (applicable to annual
reporting periods beginning on or after 1 January 2018).

Although the board anticipates that the adoption of AASB 15 may have an impact on the
association's financial statements, it is impracticable at this stage to provide a reasonable
estimate of such impact.

AASB 15: Revenue from Contracts with Customers (applicable to annual reporting periods
commencing on or after 1 January 2017).

The core principle of the Standard is that an entity will recognise revenue to depict the transfer
of promised goods or services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for the goods or services. To achieve this
objective, AASB 15 provides the following five-step process:

The key changes that may affect the association on initial application include certain
simplifications to the classification of financial assets, simplifications to the accounting of
embedded derivatives, upfront accounting for expected credit loss, and the irrevocable election
to recognise gains and losses on investments in equity instruments that are not held for trading
in other comprehensive income. AASB 9 also introduces a new model for hedge accounting
that will allow greater flexibility in the ability to hedge risk, particularly with respect to hedges of
non-financial items. Should the entity elect to change its hedge policies in line with the new
hedge accounting requirements of the Standard, the application of such accounting would be
largely prospective.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
$ $

2. REVENUE AND OTHER INCOME
Operating revenue (including donations received) 886,086 971,917
Dividend Income 29,675 6,721
Interest received 19,550 30,767
Revenue from grants 300,615 256,779

Total revenue 1,235,926 1,266,184

3. AUDITOR'S REMUNERATION
Remuneration of the auditor:
Auditing or reviewing the financial report 5,270 4,750
Other services provided by related practices of the 
auditor 1,250 650

6,520 5,400

          

4. CASH ON HAND
Petty cash 356 408
Cheque account 57,139 45,613
Undeposited funds 1,757 -  
Term deposits 515,394 557,721
Cash management account 293,626 320,694
Public fund account 103,294 171,254

971,566 1,095,690

5. ACCOUNTS RECEIVABLE AND OTHER DEBTORS
CURRENT
2016 Ensemble & Summer school programs fees 
receivable 199,028 118,098
Good and services tax 5,636 -  
Grant from City of Melbourne -  11,000
Other receivables 17,338 6,745

222,002 135,843
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MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

(a) Credit risk

2015 2014
Contributions receivable $ $
Past due and impaired -  -  
Past due but not impaired:
  < 30 days overdue 199,028 118,098
  31 - 60 days overdue -  -  
  61 - 90 days overdue -  -  
  > 90 days overdue -  -  
Within initial trade terms -  -  

Gross amount 199,028 118,098

Other debtors
Past due and impaired -  -  
Past due but not impaired:
  < 30 days overdue -  11,000
  31 - 60 days overdue -  -  
  61 - 90 days overdue -  -  
  > 90 days overdue -  -  
Within initial trade terms 17,338 6,745

Gross amount 17,338 17,745
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The following table details the association's accounts receivable and other debtors exposed to
credit risk (prior to collateral and other credit enhancements) with ageing analysis and
impairment provided for thereon. Amounts are considered as 'past due' when the debt has
not been settled within the terms and conditions agreed between the association and the
customer or counterparty to the transaction. Receivables that are past due are assessed for
impairment by ascertaining solvency of the debtors and are provided for where there are
specific circumstances indicating that the debt may not be fully repaid to the association.

The balances of receivables that remain within initial trading terms (as detailed in the table
below) are considered to be of high credit quality.

The association has no significant concentration of credit risk with respect to any single
counterparty or group of counterparties other than those receivables specifically provided for
and mentioned in the 'Accounts Receivable & Other Debtors' note. The main source of credit
risk to the association is considered to relate to the class of assets described as 'program fees
receivable'.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
$ $

Total past due and impaired -  -  
Total past due but not impaired:
  Total < 30 days overdue 199,028 129,098
  Total 31 - 60 days overdue -  -  
  Total 61 - 90 days overdue -  -  
  Total > 90 days overdue -  -  
Total  within initial trade terms 17,338 6,745

Total gross amount 216,366 135,843

6. FINANCIAL ASSETS
CURRENT
Fair value through profit and loss financial 
assets:
Vanguard Investment 500,251 371,219
Total financial assets 500,251 371,219

7. OTHER CURRENT ASSETS
CURRENT
Bond - Office 2,567 2,567
Accrued interest on term deposit 2,386 3,224
Prepayments 30,883 17,105
Bond - Cabcharge 200 200

36,036 23,096

8. PROPERTY, PLANT AND EQUIPMENT
Music Library at cost 155,589 155,589
Less accumulated depreciation (132,148) (126,170)

23,441 29,419

Musical Instruments at cost 216,973 216,973
Less accumulated depreciation (200,037) (197,278)

16,936 19,695

Percussion Instrument at cost 18,753 18,753
Less accumulated depreciation (16,710) (15,984)

2,043 2,769
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MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
$ $

Computers at cost 14,623 25,638
Less accumulated depreciation (7,476) (21,169)

7,147 4,469

Websites & software at cost 8,007 8,007
Less accumulated depreciation (6,156) (5,298)

1,851 2,709

Office furniture & other equipment 14,519 13,602
Less accumulated depreciation (7,809) (6,255)

6,710 7,347

          

Total property, plant and equipment 58,128 66,408

(a) Movements in carrying amounts

9. ACCOUNTS PAYABLE AND OTHER PAYABLES
CURRENT
Good and services tax -  3,221
Trade creditors 2,755 9,704
Superannuation payable 10,333 10,731
MYM Credit cards 3,238 1,999
Withholding taxes payable 7,536 7,291

23,862 32,946

Financial liabilities at amortised cost classified 
as accounts payable and other payables

Accounts payable and other payables
Total current 23,862 32,946
Financial liabilities as accounts payable and other 
payables

23,862 32,946
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For disclosure on movement in carrying amounts please refer to note 17 at the end of this
financial report.

The average credit period on accounts payables and other payables is one month. No interest
is payable on outstanding payables during this period.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
$ $

10. PROVISIONS
CURRENT
Provision for annual leave 41,872 41,460

NON-CURRENT
Provision for long service leave 24,182 10,604

2015

$

Provision for annual leave:
Opening balance at 1 January 2015 41,460
Additional provisions raised 40,100
Amounts used (39,688)

Balance at 31 December 2015 41,872

2015

$

Provision for long service leave:
Opening balance at 1 January 2015 10,604
Additional provisions raised 13,578

Balance at 31 December 2015 24,182

2015

Total provisions $

Opening balance at 1 January 2015 52,064
Additional provisions raised 53,678
Amounts used (39,688)

Balance at 31 December 2015 66,054

Employee Provisions - Annual leave entitlements

11. OTHER LIABILITIES 2015 2014

CURRENT $ $
Accrued charges 124,176 102,699
Income in advance 626,270 584,707

750,446 687,406
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The provision for employee benefits represent amounts accrued for annual leave.

Based on past experience, the association doesn’t expect the full amount of annual leave to be 
settled wholly within the next 12 months. However, the amount must be classified as a current 
liability because the association does not have an unconditional right to offer the settlement of 
the amount in the event employees wish to use their leave entitlements. 



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
$ $

12. RESERVES
Asset revaluation reserve -  95,836

          -  95,836

13. LEASING COMMITMENTS
(a) Operating Lease Commitments

Non-cancellable operating leases contracted for but 
not recognised in the financial statements
Payable:
 not later than 12 months          34,177 33,744
 between 12 months and five years 45,913 11,248
 greater than five years          -  -  

          80,090 44,992

14. FINANCIAL RISK MANAGEMENT

Financial Assets
Cash and cash equivalents 456,172 537,969
Short term deposits 515,394 557,721
Other financial assets 500,251 371,219

Total Financial Assets 1,471,817 1,466,909
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The association's financial instruments consist mainly of deposits with banks, local money
market instruments, short-term investments and accounts receivable and payables.

Operating lease commitments relate to the business premises located at 1 Bruce Street,
Kensington which is leased until 26 April 2018 with fixed annual rent increase of 4% and an
option to extend for one further term of one year.

The totals for each category of financial instruments, measured in accordance with AASB 139,
as detailed in the accounting policies to these financial statements, are as follows:

The asset revaluation reserve is related to the board of management’s revaluation of the Music 
Library and Musical instruments at 31/12/1992. This revaluation can no longer be attributed to 
specific items as the revaluation was a decision made by a past board. A decision has been 
made by the association to move this provision to retained surplus. Please see the Statement 
of Changes in Equity. 



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Financial Risk Management Policies

Specific Financial Risk Exposures and Management

(a) Credit risk

Credit risk exposures
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Risk is also minimised through investing surplus funds in financial institutions that maintain a
high credit rating or in entities that the finance committee has otherwise cleared as being
financially sound.

The association has no significant concentration of credit risk with any single counterparty or
group of counterparties.

The maximum exposure to credit risk by class of recognised financial assets at the end of the
reporting period, excluding the value of any collateral or other security held, is equivalent to the
carrying value and classification of those financial assets (net of any provisions) as presented
in the statement of financial position.

Credit risk is managed through maintaining procedures ensuring, to the extent possible, that
customers and counterparties to transactions are of sound credit worthiness and includes the
utilisation of systems for the approval, granting and renewal of credit limits, the regular
monitoring of exposures against such limits and the monitoring of the financial stability of
significant customers and counterparties. Such monitoring is used in assessing receivables for
impairment.

Exposure to credit risk relating to financial assets arises from the potential non-performance by
counterparties of contract obligations that could lead to a financial loss to the association.

The association's treasurer is responsible for, among other issues, monitoring and managing
financial risk exposures of the association. The treasurer monitors the association's
transactions and reviews the effectiveness of controls relating to credit risk, liquidity risk and
market risk. Discussions on monitoring and managing financial risk exposures are held bi-
monthly and minuted by the board of management.

The main risks the association is exposed to through its financial instruments are credit risk,
liquidity risk and market risk relating to interest rate risk and other price risk.

The Treasurer's overall risk management strategy seeks to ensure that the association meets
its financial targets, while minimising potential adverse effects of cash flow shortfalls.

There have been no substantive changes in the types of risks the association is exposed to,
how these risks arise, or the board's objectives, policies and processes for managing or
measuring the risks from the previous period.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

(b) Liquidity Risk

 

 

 

 

Financial liability and financial asset maturity analysis 2015 2014

Financial assets / (Liability) - cash flows realisable $ $
Within 1 Year
Accounts payable and other payables (excluding 
annual leave and grants receivables in advance) (23,862) (32,946)
Total anticipated outflows (23,862) (32,946)

Cash on Hand 971,566 1,095,688
Accounts receivable and other debtors 258,038 158,940
Fair value through profit and loss investments 500,251 371,219

Total anticipated inflows 1,729,855 1,625,847

Net (outflow)/inflow on financial instruments 1,705,993 1,592,901
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The table below reflects an undiscounted contractual maturity analysis for non-derivative
financial liabilities. The association does not hold directly any derivative financial liabilities.

There is no collateral held by the association securing accounts receivable and other debtors.

- preparing forward-looking cash flow analysis in relation to its operating, investing and
financing activities;
- only investing surplus cash with major financial institutions and in liquid financial assets; and
- proactively monitoring the recovery of unpaid fees

Trade and other receivables that are neither past due nor impaired are considered to be of
high credit quality.

Cash flows realised from financial assets reflect management's expectation as to the timing of
realisation. Actual timing may therefore differ from that disclosed. The timing of cash flows
presented in the table to settle financial liabilities reflect the earliest contractual settlement
date.

Liquidity risk arises from the possibility that the association might encounter difficulty in settling
its debts or otherwise meeting its obligations related to financial liabilities. The association
manages this risk through the following mechanisms:



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
$ $

1 to 5 Years
Accounts payable and other payables (excluding 
annual leave and grants receivables in advance) -  -  
Total anticipated outflows -  -  

Cash on Hand -  -  
Accounts receivable and other debtors -  -  
Fair value through profit and loss investments -  -  

Total anticipated inflows -  -  

Net (outflow)/inflow on financial instruments -  -  

Over 5 Years
Accounts payable and other payables (excluding 
annual leave and grants receivables in advance) -  -  
Total anticipated outflows -  -  

Cash on Hand -  -  
Accounts receivable and other debtors -  -  
Fair value through profit and loss investments -  -  

Total anticipated inflows -  -  

Net (outflow)/inflow on financial instruments -  -  

Total
Accounts payable and other payables (excluding 
annual leave and grants receivables in advance) (23,862) (32,946)
Total anticipated outflows (23,862) (32,946)

Cash on Hand 971,566 1,095,688
Accounts receivable and other debtors 258,038 158,940
Fair value through profit and loss investments 500,251 371,219

Total anticipated inflows 1,729,855 1,625,847

Net (outflow)/inflow on financial instruments 1,705,993 1,592,901

(c) Market risk
Interest rate risk
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Exposure to interest rate risk arises on financial assets and financial liabilities recognised at
the end of the reporting period whereby a future change in interest rates will affect future cash
flows or the fair value of fixed rate financial instruments. The association is exposed to
earnings volatility on floating rate instruments. The financial instruments that expose the
association to interest rate risk are limited to lease liabilities, listed shares and cash on hand.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Fair Values
Fair value estimation

2015
Carrying Amount Fair Value

Financial Assets
Cash and cash equivalents (i) 456,172 456,172
Short term deposits 515,394 515,394
Financial assets 500,251 500,251
Accounts receivable and other debtors 222,002 222,002

Total financial assets 1,693,819 1,693,819

Financial Liabilities
Accounts payable and other payables 23,862 23,862

Total financial liabilities 23,862 23,862

2014
Carrying Amount Fair Value

Financial Assets
Cash and cash equivalents (i) 537,969 537,969
Short term deposits 557,721 557,721
Financial assets 371,219 371,219
Accounts receivable and other debtors 135,844 135,844

Total financial assets 1,602,753 1,602,753

Financial Liabilities
Accounts payable and other payables 32,946 32,946

Total financial liabilities 32,946 32,946

15. ASSOCIATION DETAILS
The registered office and principal place of business of the association is:

Melbourne Youth Music Council Inc.

Kensington VIC 3031
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1 Bruce Street

The fair values of financial assets and financial liabilities are presented in the following table
and can be compared to their carrying amounts as presented in the statement of financial
position.



MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
$ $

16. CASH FLOW INFORMATION
(a) Reconciliation of Cash

Cash on hand 356 408
Cash at bank 455,816 537,561
At call deposits with financial institutions 515,394 557,721

971,566 1,095,690

(b) Reconciliation of cash flow from operating 
activities with net current year profit

Current year surplus after income tax 27,781 112,075

Cash flows excluded from current year surplus

Non- cash flow in current year surplus
- Depreciation 15,331 12,829
- Decrease in fair value of financial assets 
through profit and loss 15,482 3,781

Changes in assets and liabiltities
- (Increase) / decrease in receivables (86,159) 1,074
- (Increase) / decrease in other assets (12,940) 7,020
- Increase / (decrease) in payables (9,084) 8,902
- Increase / (decrease) in other liabilitties 63,040 118,027
- Increase / (decrease) in provisions 13,990 31,241

Net cash provided by operating activities 27,441 294,949
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MELBOURNE YOUTH MUSIC COUNCIL INC.
ABN  54 089 059 805

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Music Library 
at cost

Musical 
Instruments at 

cost

Percussion 
Instrument at 

cost
Computers at 

cost

Websites & 
software at 

cost

Office 
furniture & 

other 
equipment at 

cost Total

$ $ $ $ $ $ $

17. MOVEMENT IN CARRYING AMOUNTS

Balance at 1 January 2014 33,170       22,904       3,752         6,193         3,964         8,013         77,996          

Additions  -             -             -            270             -            971            1,241            
Disposals  -             -             -             -             -             -             -               
Depreciation (3,751)         (3,209)         (983)            (1,994)         (1,255)         (1,637)         (12,829)          

Balance at 31 December 2014 29,419       19,695       2,769         4,469         2,709         7,347         66,408          

Additions  -             -             -            6,134          -            917            7,051            
Disposals  -             -             -             -             -             -             -               
Depreciation (5,978)         (2,759)         (726)            (3,456)         (858)            (1,554)         (15,331)          

Carrying amount at 31 December 
2015

23,441 16,936 2,043 7,147 1,851 6,710 58,128
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